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S&P INTER-YEAR DECLINES VS. 
CALENDAR YEAR RETURNS
Despite average inter-year drops of 14.0%, annual returns were positive in 32 of 42 years
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BLOOMBERG U.S. AGGREGATE INTER-YEAR 
DECLINES VS. CALENDAR YEAR RETURNS
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FACTORS BOOSTING THE EQUITY MARKET THIS YEAR
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DOVISH TONE AT THE JANUARY FOMC MEETING
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THE FED HAD RAISED INTEREST RATES AT THE FASTEST PACE SINCE 1980
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WHY WE EXPECT A MILD RECESSION
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S&P INDEX AT INFLECTION POINTS
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EQUITY SCENARIOS: BULL, BEAR, AND IN-BETWEEN
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TIME, DIVERSIFICATION AND THE VOLATILITY OF RETURNS
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DIVERSIFICATION AND THE AVERAGE INVESTOR
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DISCUSSION OF INVESTMENT ALLOCATION
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IMPACT OF BEING OUT OF THE MARKET
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OPPORTUNISTIC INVESTMENT APPROACH
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ASSET CLASS RETURNS
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The last time inflation was 10% was in 
February of 1979. Back then, a suffering 
economy and a volatile market added to 
investors’ anxiety. This graph illustrates five 
choices an equity investor could’ve made at 
that time. While the seemingly “safer” 
investment choices of bonds, cash, or gold 
may have provided temporary relief, they 
fell behind equity and balanced investors 
over the long term.

FIVE REACTIONS TO 10% INFLATIONS IN 1979
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Are Cash Investments Risk Free?
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Inflation reduces the buying power of assets every year. 
Can the investment’s return outpace inflation?



DISCLOSURES

Investment advisory services offered by Pearl Planning, a DBA of Stephens Consulting LLC., an SEC registered investment advis er.
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or produc t
(including the investments and/or investment strategies recommended or undertaken by Pearl Planning, or any non -investment related
content, made reference to directly or indirectly in this presentation will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, in cluding
changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover,
you should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a subst itute for,
personalized investment advice from Pearl Planning. To the extent that a reader has any questions regarding the applicability of any
specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her
choosing. Pearl Planning is neither a law firm, nor a certified public accounting firm, and no portion of the newsletter cont ent should be
construed as legal or accounting advice. A copy of Pearl Planning's current written disclosure Brochure discussing our adviso ry services
and fees is available upon request or at www.pearlplan.com. Please Note: If you are a Pearl Planning client, please remember to
contact Pearl Planning, in writing, if there are any changes in your personal/financial situation or investment objectives fo r the purpose
of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to mod ify any
reasonable restrictions to our investment advisory services. Pearl Planning shall continue to rely on the accuracy of informa tion that
you have provided. Please Note: IF you are a Pearl Planning client, Please advise us if you have not been receiving account statements
(at least quarterly) from the account custodian.
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